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Abstract

The foundations of Islamic economics lie in the system of moral and ethical teaching
presented in the Islamic faith and oriented to the concord of economic life with spiritual and
social well-being of people and society. This study looks at the elementary Islam philosophy
of economics and throws light on its distinctive principles in respect to the contemporary
period. Unlike the classical economic systems whose major driving force is maximization of
profits and materialistic gains, in Islamic economics moral aspects, social justice and
equitable distribution of wealth are involved. Halal (permissible) and Haram (prohibited) are
the key thoughts of this philosophy that provide severe guidelines of how legal economic
practice has to be pursued. The boundary between Halal and Haram renders the economic
exchange to be Shariah compliant and steers clear of the predatory economic dealings such
as usury (Riba), gambling (Maisir) and insecurity (Gharar). This system promotes ethical
investments, risk-sharing and circulation of wealth through the power of Zakat and Wagf
among others that will minimise poverty and social cohesion. The changes within the
financial system, the high pace of globalization, and technological innovations are the
features of the modern world, which are regarded as the primary threats to and opportunities
of the introduction of the Islamic economic principles. The research represents a critical
reflection of how the major principles of the Islamic economics may be adapted to address
the modern socio-economic issues like a sustainable development, financial inclusion and
ethical finance. The research reinstates the relevance of the application of the Halal and
Haram in the economic decision-making process and consequently, the Islamic economics
can offer an alternative paradigm capturing the balance between material wealth and moral
duty and thereby, an egalitarian, just and sustainable socio-economical order in the
increasingly complex world we live in.
Keywords: Islamic Economics, Halal and Haram, Shariah Compliant, Socio-economic,
Ethical Finance

f/}‘.’!‘_}JG"
= . Al-ldrak Research CFenter, Lahore, Pakistan @EEE
Copyright: © The Authors. S e
/B This is an open access work licensed under a Creative Commons Attribution 4.0 "“(*?3“‘}:}
International License (CC BY 4.0). ChftaEEes

[

Islamic Research Index
— -

p -

OPEN

=

NUMBER

CCESS | DRJT Indexing

L peeearoura N l INDEX@ COPERNICUS

INTERNATIONAL CENTRE I NTERNATIONAL


http://www.alidrakresearchjournal.com/
http://www.alidrakresearchjournal.com/

L9

Jl&f&@;awﬁjlrb«gm.:«;,i"d/’d/(;ul/lz:gllr‘lapbﬁl AL-IDBAK

Bbss A bt Lo 8 FPP Stk e AP 2 W il Dot L2 Sl
G e UG w P S el AU ez mz s {1 £ fomnt 7 18
‘j‘ﬂ-ui?w‘«_u"jt/'&wn@Uéu‘o:;imuyf/flyJ‘ﬁ‘g&f)4/)50ﬁ(/u§¢/uu’.ﬁ
e ASF 18 AL UG eattts 5 o UrB ) sl Suls g S 2 Sl 2 s
2" 5B et S s S L Juéu,t@J:?:Jumé.(u/w,:y’guf//f $sp
I L3 S Cuspt7 5o 2 S s J o i1 RS AL il
Lo poo s -t il B e gt &S r £ §ei301 S s o ks {0
fu,lﬂuLd/u,u’m:aguﬁ:uﬂ?u‘”‘g,ﬁ.c%b/ug}/?;/u/u{ifd;m%L"/l,g,ﬂ/@uyu
U A 2210 £ 4 Jétmt:Jw@u&;‘&»;t{r/wuﬁ‘tfb»yzuﬁﬁb/f-‘alg;c,gzwﬂ//
UVJJﬂ.‘a(/l?/,u”k'*.glﬁ'-J/::?LLJ/LEJJ‘?'L&’uf’&uf/d!"JWUW’;‘%&(/%’)G
6/;@)#@1zial;t;»u’mﬂf‘acﬁwdﬁ-‘aé’cmm@g;zig)u’f‘;/g?wécf“;m
_£ngu;at;'c;ﬁ&ww;;,uurm/zu%»/:,gutft"cq/J}’j/ﬂuﬁ&p«;th
B sl )»‘uiég)f Kb Sl ones?
/,Ul,aﬁ““u‘&’4,L/o;‘éndu.~_u’L~lGg//'af»:”u(;/“trff¢f+nf@;t*&@n&i;dﬁ
L Flan ﬁj‘d/&))‘dlfd/’}'%rd)ddﬁwﬂ@{ﬁ&?b‘-%lgw?bjé Ee”
La3sg i 8 S et b pit e F ERPE605150F L et e P e
eSSt Stz sl S e U AU GBI ust e fibreebn gt & S LU
RIS SR
&/“L;»:Jg&wu,ﬁ.‘uf/gfﬁ/#)Lu/jd/m};uﬁmpgffuﬂﬂu%»gt.;*ﬂ"g%/uc’}
Qs S o2 3061 U2 B L Jae ol sl

"olhiddl olshs 152 ¥ lab W (ofl § Ge 15K Gl 6"
"-)5;/’(,5J7”’£uua;um5u/¢u:w‘4‘,,{&/,1Juﬁ a{ﬁuﬁuﬁﬂﬂgw
P e e e b Qonsid w2 Q0L i} b e S 1§ 8 o Gl T
6ot $301 43 Hons Lo G380 52 2GSl G Sk
e f T
:c‘_mu:qmwu?ﬁﬂ}"ﬁ/@wK.wy"uéufb»w

F\Lns_.nl.lﬂl)!Rh\K‘ % 32 %) #2025 2=8.3% L2 /Ec5: Mo



L9

JW&@L@L‘}’.;JI:’@?AI.:«;,i"d/’d/(;ul/lz:egllr‘lapbﬁl AL-IDBAK

"le W) s ¥ il il "
" bR DAL e S e
d&;&’(}}}@J;UQI.-‘LUJ/?/’J&M&b}/&!}(Q)UgU::l}"ﬁ_/rz//j’/;/}iJMf@jréu/&Uiqiud
e f Jk@«fcé/}'ﬁﬁ Jur £

:‘Ly/ugu;ju.f)lll@L‘(_Zd'_du;rw}”}’/:/ﬁ! d/LiﬁuUﬁuﬁa?bf

Islam does not regard wealth as an end in itself. Rather, it is a means to
establish justice and social welfare."3
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inequality, and moral erosion."16
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"Wealth, if hoarded and not invested, becomes a cause of stagnation and
decline of societies."31
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mechanisms in Islamic finance."36
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